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BILL NUMBER: AB 2061 CHAPTERED

BILL TEXT

CHAPTER 1072

FILED WITH SECRETARY OF STATE

SEPTEMBER 30, 2000

APPROVED BY GOVERNOR 


SEPTEMBER 30, 2000

PASSED THE ASSEMBLY


SEPTEMBER 1, 2000

PASSED THE SENATE



AUGUST 31, 2000

AMENDED IN SENATE



AUGUST 31, 2000

AMENDED IN SENATE 



AUGUST 30, 2000

AMENDED IN SENATE



JUNE 26, 2000

AMENDED IN ASSEMBLY



MAY 26, 2000

AMENDED IN ASSEMBLY



MAY 1, 2000

INTRODUCED BY Assembly Member Lowenthal  

(Coauthor:  Assembly Member Scott)

FEBRUARY 22, 2000

An act to add Chapter 8.6 (commencing with Section 44260) to Part 5 of Division 26 of the Health and Safety Code, relating to air pollution, making an appropriation therefore, and declaring the urgency thereof, to take effect immediately.

LEGISLATIVE COUNSEL'S DIGEST

AB 2061, Lowenthal.  Zero-emission vehicles: alternative diesel fuel.

(1) Existing law contains various provisions relative to air pollution control.   

  This bill would create a grant program for the purchase and lease of zero-emission vehicles, as defined, in the state, to be developed and administered by the State Air Resources Board, in conjunction with the State Energy Resources Conservation and Development Commission.  The program would provide grants to specified recipients in an amount equal to 90% of the incremental cost above $1,000 of an eligible new zero-emission light-duty car or truck, as defined.

  This bill would appropriate $18,000,000 from the General Fund to the State Air Resources Board for allocation for the purposes of the bill.

   (2) Existing law authorizes the State Air Resources Board, among other things, to adopt and implement motor vehicle fuel specifications for the control of air contaminants and the sources of air pollution.

   This bill would appropriate $500,000 from the General Fund to the State Air Resources Board for allocation for grants to air pollution control districts and air quality management districts for fiscal years 2000-01, 2001-02, and 2002-03.  The bill would require districts receiving grants to use these funds to offset the incremental operating costs of alternative diesel fuel, as defined, and as used in heavy-duty vehicles and equipment, as specified. 

   (3) The bill would declare that it is to take effect immediately as an urgency statute. 

Appropriation:  yes.

THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT AS FOLLOWS:

SECTION 1.  Chapter 8.6 (commencing with Section 44260) is added to

Part 5 of Division 26 of the Health and Safety Code, to read:

      CHAPTER 8.6.  ZERO-EMISSION VEHICLE GRANTS

   44260.  The state board, in conjunction with the State Energy

Resources Conservation and Development Commission, shall develop and administer a program to provide grants to individuals, local governments, state agencies, nonprofit organizations, and private businesses, to encourage the purchase or lease of a new zero-emission vehicle.

   44261.  (a) The maximum available grant for any qualified recipient, as determined by the state board, shall be an amount equal to 90 percent of the incremental cost above one thousand dollars ($1,000) of a new zero-emission light-duty car or truck eligible for the program.

   (b) For the purposes of this chapter:

   (1) "Incremental cost" means the amount determined by the State

Energy Resources Conservation and Development Commission as the reasonable difference between the cost of the zero-emission vehicle and the cost of a comparable gasoline or diesel fueled vehicle.

   (2) "New zero-emission vehicle" shall include previously leased vehicles that have been substantially upgraded, as determined by the state board, with new technologies, including, but not necessarily limited to, advanced batteries or power electronics. 

   44262.  Grants made pursuant to this chapter shall be distributed in the following manner, in amounts as determined by the state board:

   (a) Up to three thousand dollars ($3,000) of the available grant funds may be provided for the first 12-month period of the lease or purchase of the vehicle.

   (b) Up to three thousand dollars ($3,000) of the remaining available grant funds may be provided for the second 12-month period of the lease or purchase of the vehicle.

   (c) Up to three thousand dollars ($3,000) of the remaining available grant funds may be provided for the third 12-month period of the lease or purchase of the vehicle.

   (d) No grant funds shall be provided following the third 12-month period of the lease or purchase of the vehicle.

   44263.  In order to be eligible to receive a grant under this chapter, a zero-emission vehicle shall meet all of the following criteria:

   (a) Be purchased on or leased on or after October 1, 2000, and on or before December 31, 2002.  For purposes of this subdivision, a vehicle shall be deemed to be leased on the date upon which the lease of the vehicle commences.

   (b) Be registered with the Department of Motor Vehicles for use in this state.

   (c) Meet all applicable federal and state safety standards, or, if the vehicle is to be utilized solely for a demonstration program, have received the applicable waivers from the National Highway Traffic Safety Administration.

   (d) Be capable of operation on a freeway, as determined by the state board in conjunction with the State Energy Resources Conservation and Development Commission.

   (e) Any other criteria established by the state board.

   44265.  (a) The grant program described in this chapter may be administered by a local air management district or air pollution control district on a voluntary basis, provided that the district administers the program based upon the guidelines developed by the state board in conjunction with the State Energy Resources Conservation and Development Commission pursuant to subdivision (b) of Section 44264.

   (b) Any district that voluntarily administers this grant program is authorized to provide grants from its own funding sources in an amount of five hundred dollars ($500) to one thousand dollars ($1,000) or more per year for each qualified zero-emission vehicle registered within the boundaries of its territorial jurisdiction.

 SEC. 2.  The sum of eighteen million dollars five hundred thousand dollars ($18,500,000) is hereby appropriated from the General Fund to the State Air Resources Board for expenditure as follows:

   (a) Eighteen million dollars ($18,000,000), without regard to fiscal year, to implement Chapter 8.6 (commencing with Section 44260) of Part 5 of Division 26 of the Health and Safety Code.

   (b) Five hundred thousand dollars ($500,000) for grants for fiscal years 2000-01, 2001-02, and 2002-03 to air pollution control districts and air quality management districts.

   (b) An air pollution control district or air quality management district that receives a grant under this section shall use these funds to offset the incremental operating costs of alternative diesel fuel, as defined in subdivision (d), and as used in heavy-duty vehicles and equipment.  For the purposes of this section, heavy-duty vehicles and equipment include, all of the following:

   (1) On-road motor vehicles with a gross vehicle weight rating exceeding 14,000 pounds.

   (2) Off-road equipment with engines that exceed 50 horsepower.

   (3) Marine vessels.

   (4) Locomotives.

   (5) Stationary agricultural pump engines.

   (6) Forklifts.

   (7) Airport ground support equipment.

   (c) Grants under this section shall be awarded only to air pollution control districts and air quality management districts that apply for funds under this section.  These grants shall not be used to fund engine research and development, certification testing, training, or operational controls.

   (d) As used in this section, "alternative diesel fuel" means a fuel emulsion that, when used in a conventional diesel engine, reduces oxides of nitrogen emissions by at least 10 percent and particulate matter emissions by at least 15 percent as compared to the 10 percent aromatic reference fuel as defined in subdivision (g) of Section 2282 of Title 13 of the California Code of Regulations. The emissions characteristics of any alternative diesel fuel shall be determined by the State Air Resources Board based on data submitted by the producer of the fuel in accordance with data and testing protocols specified by the State Air Resources Board.  Alternative diesel fuel shall not increase toxic emissions and shall have hydrocarbon emissions that are at least 25 percent lower than the engine exhaust emissions standard.

  SEC. 4.  This act is an urgency statute necessary for the immediate preservation of the public peace, health, or safety within the meaning of Article IV of the Constitution and shall go into immediate effect.  The facts constituting the necessity are:

   In order to achieve early introduction of zero-emission vehicle technologies for the purposes of meeting federal and state air quality standards as soon as possible and providing grants for alternative diesel fuel, it is necessary that this act take effect immediately.                                             


Appendix B

State of California

AIR RESOURCES BOARD

Resolution 00-38

December 7, 2000

Agenda Item No.: 00-11-2

WHEREAS, the California State Implementation Plan (SIP) for ozone, adopted by the Air Resources Board (ARB or Board) in November 1994, establishes the state strategy for attaining the ambient air quality standard for ozone in all areas of the state by 2010 as required by federal law; this plan includes, as part of the mobile source element developed by the ARB, the California Low-Emission Vehicle (LEV) program, which was approved by the Board in 1990 to provide significant reductions of ozone precursor pollutant emissions from passenger cars and light-duty trucks;

WHEREAS, the California LEV program includes a zero-emission vehicle (ZEV) element under which at least 10 percent of the passenger cars and the lightest light-duty trucks produced by a large or intermediate-volume manufacturer and delivered for sale in California must be ZEVs, beginning in model year 2003;

WHEREAS, with respect to the environment, ZEVs are the "gold standard" for vehicular air pollution control as they reduce both criteria and toxic pollutant emissions to the maximum feasible levels; high-efficiency ZEVs and hybrid electric near-ZEVs also cut emissions of carbon dioxide and other greenhouse gases;

WHEREAS, for the September 2000 ZEV program biennial review, the staff evaluated vehicle technologies and concluded that there is no technological barrier to building battery powered ZEVs but issues of cost and consumer acceptance remain; 

WHEREAS, in Resolution 00-29, the Board found the ZEV program to be an essential component of the State's long-term air quality strategy and resolved that the basic ZEV requirements be retained and implemented in California;

WHEREAS, the Board directed the staff to develop and propose regulatory modifications and other steps that address the challenges associated with the successful long-term implementation of the ZEV program - in particular the need for product availability and market stability, the need to greatly enhance public awareness and education of the attributes and benefits of ZEV technologies, and the need to reduce or mitigate the high initial costs of vehicles and batteries in low-volume production - and that result in a sustainable market for ZEVs;

WHEREAS, staff is scheduled to present such proposed regulatory modifications and staff's plan for non-regulatory steps to address public awareness and education, incentives and charging at the Board's January 2001 public meeting; 

WHEREAS, Assembly Bill (AB) 2061, introduced by Assembly Member Lowenthal and signed into law by Governor Davis on September 30, 2000, added chapter 8.6 (commencing with section 44260) to part 5 of division 26 of the Health and Safety Code creating a zero emission vehicle incentive program, providing $18 million for grants, up to $9,000 per eligible ZEV;

WHEREAS, the Board, in conjunction with the State Energy Resources Conservation and Development Commission (CEC or Energy Commission), is to develop and administer a program to provide grants to individuals, local governments, state agencies, nonprofit organizations, and private businesses to encourage the purchase or lease of a new zero emission vehicle;

WHEREAS, the maximum grant for any qualified recipient shall be an amount equal to 90 percent of the incremental cost above one thousand dollars ($1,000) of a new zero-emission light-duty car or truck eligible for the program;

WHEREAS, in order to be eligible to receive a grant, a ZEV shall meet all the following criteria: (a) be purchased on or leased on or after October 1, 2000, and on or before December 31, 2002, (b) be registered with the Department of Motor Vehicles for use in this state, (c) meet all applicable federal and state safety standards, or, if the vehicle is to be utilized solely for a demonstration program, have receive the applicable waivers from the National Highway Traffic Safety Administration, (d) be capable of operation on a freeway, and (e) any other criteria established by the Board; 

WHEREAS, the program may be administered on a voluntary basis by a local air quality management district or air pollution control district (local air district) within its own jurisdiction, provided that the district administers the program based upon guidelines developed by the Board in conjunction with the Energy Commission;

WHEREAS, staff has prepared for the Board’s consideration proposed guidelines for a zero emission vehicle incentive program pursuant to AB 2061; and

WHEREAS, coordination with ZEV buy-down and grant programs and infrastructure programs currently available in several areas of the state will provide consumers statewide with consistent and seamless access to available ZEV incentives.  

WHEREAS, the Board has held a duly noticed public meeting to consider approval of guidelines for a Zero Emission Vehicle Incentive Program and has heard and considered the comments made by representatives of state agencies, local  government, vehicle manufacturers and dealers, fleet administrators, ZEV proponents and other interested persons and agencies.

NOW, THEREFORE, BE IT RESOLVED that the Board finds that AB 2061 creates a significant and timely ZEV incentive program, providing $18 million in grants for 2,000 or more ZEVs during a period when manufacturers are not required to make ZEVs available.

BE IT FURTHER RESOLVED that in order to be eligible to receive a grant, a ZEV shall be an ARB certified zero emission passenger car or zero emission light-duty truck.

BE IT FURTHER RESOLVED that the qualified recipient shall have the option of assigning the grant to the vehicle lessor in order to receive an up front reduction in the vehicle lease price.

BE IT FURTHER RESOLVED that the grants shall be made available statewide on a first-come-first-served basis, to the extent practicable.

BE IT FURTHER RESOLVED that the Board hereby approves the Proposed Guidelines for the Zero Emission Vehicle Incentive Program Pursuant Health and Safety Code Sections 44260-44265, as set forth in Attachment A to this resolution and as modified to incorporate changes proposed by staff in Attachment B to this resolution.

BE IT FURTHER RESOLVED that the Board directs staff to administer the program statewide in accordance with the guidelines.

BE IT FURTHER RESOLVED that, where a local air district has volunteered to administer the program in its own jurisdiction, the Board directs staff to work with the local air district to ensure that the program is implemented in accordance with the guidelines and to develop a mechanism for the transfer of grant funds; staff is directed to coordinate with the local air district to ensure that the locally-administered program and the statewide, ARB-administered program are consistent and seamless to the consumer.

BE IT FURTHER RESOLVED that the Board directs staff to coordinate with the program managers of other ZEV and infrastructure programs to ensure that the consumer is aware of all the available incentives.

I hereby certify that the above is a true and correct copy of Resolution 00-38, as adopted

by the Air Resources Board. 

(Original Signed By)


Marie Kavan, Clerk of the Board
Resolution 00-38

December 7, 2000

Identification of Attachments to the Resolution

Attachment A:
Proposed Guidelines for the Zero Emission Vehicle Incentive Program Pursuant Health and Safety Code Sections 44260-44265 

Attachment B:
Staff’s Recommended Modifications to the Proposed Guidelines for a Zero Emission Vehicle Incentive Program
ATTACHMENT A:

Proposed Guidelines for a 

Zero Emission Vehicle Incentive Program 

Pursuant to Health and Safety Code Sections 44260-44265

(AB 2061, Statutes of 2000, Chapter 1072 Lowenthal)

With Public Notices

Note:

The documents identified as Attachment A are not provided here.  

Copies of these documents may be obtained by contacting 
Ms. Lisa Kasper, Program Manager, Statewide Fleet ZEV Incentive Program at (916) 327-2932 or via email at lkasper@arb.ca.gov.  

These documents may also be obtained from the Internet at http://www.arb.ca.gov/msprog/zevprog/zip/zip.htm

ATTACHMENT B:

Staff's Recommended Modifications to 

the Proposed Guidelines for a Zero Emission Vehicle Incentive Program

Suggested Modification: There was ambiguity regarding who is entitled to the incentive in a lease transaction where the leasing company is not the zero emission vehicle (ZEV) manufacturer, but a private leasing company that purchases ZEVs for the purpose of leasing vehicles to a fleet or individual consumer.

To address this issue, language will be added to make it clear that the incentive shall go to the entity that pays for the registration of the vehicle.

Suggested Modification:  In Section III Vehicle Eligibility, B. Criteria for Vehicle Eligibility it reads, "AB 2061 specifies that this program will provide the maximum allowable grant to any qualified recipient for the purchase or lease of a new zero emission light-duty car or truck eligible for the program."  

To more accurately reflect the language in the bill, this sentence will be replaced with, "The maximum allowable grant for any qualified recipient, as determined by the state board, shall be an amount equal to 90 percent of the incremental cost above one thousand dollars ($1,000) of a new zero-emission light-duty car or truck eligible for the program."

Suggested Modification: Add to paragraph one in Section III Vehicle Eligibility, Part B. Criteria for Vehicle Eligibility, the following sentence:

As a matter of policy, vehicles that are required by ARB’s Memoranda of Agreement (MOA) with the automakers, are ineligible for incentives through this program. 

Suggested Modification:  There is a sentence on the back of the Assignment form that provides tax advice.  Since the ARB cannot give tax advice, the sentence "The participating lessor will then be responsible for any tax consequences associated with the grant incentive" will be replaced with "This grant may be taxable, so please contact your tax professional or the IRS for additional information."

Suggested Modification:  The Ford Think City EV will be added to the list of eligible vehicles in Appendix C of the guidelines.

Suggested Modification:  Addition of clarifying language and correction of typos.

Appendix C


ZIP I and ZIP II
Application Forms and Instructions

Appendix D

List of Eligible Vehicle Models

For the Statewide ZEV Incentive Programs 

ZIP I, ZIP II and Fleet ZIP

 (Revised November 13, 2002)
List of Eligible Vehicle Models For ZIP I Grants

Part 1: New Vehicles

Make and Model
Incremental Cost1
Maximum Available Grant2

Chrysler EPIC EV NIMH (van)
$17,905
$9,000

Ford Ranger EV NIMH (truck)
$36,395
$9,000

Ford Ranger EV Pb-A (truck)
$23,265
$9,000

Ford Th!nk City EV (2-seat city car) 
$15,491
$9,000

General Motors EV1 Pb-A (2-seat coupe)
$11,925
$9,000

General Motors EV1 NIMH (2-seat coupe)
$21,925
$9,000

General Motors S-10 Pb-A (truck)
$18,067
$9,000

General Motors S-10 NIMH (truck)
$30,577
$9,000

Nissan Altra (wagon)
$24,889
$9,000

Toyota RAV 4 NIMH (sport utility)
$21,395
$9,000

Solectria Force Pb-A (sedan)
$18,935
$9,000

Part 2: Previously Leased Vehicles with Substantial Upgrades

Make and Model
Incremental Cost1
Maximum Grant Amount2

1997 General Motors EV1 with 

Panasonic Pb-A (2-seat coupe)
$4,888
$3,500

List of Eligible Vehicle Models for 
ZIP II and Fleet ZIP Grants

Make and Model
Maximum Available Grant for ZIP II
Maximum Available Grant for Fleet ZIP

Ford Ranger EV NIMH (truck)
$5,000
$11,000

Ford Ranger EV Pb-A (truck)
$5,000
$11,000

Ford Th!nk City EV (2-seat city car) 
$5,000
$11,000

Nissan Altra (wagon)
$5,000
$11,000

Toyota RAV 4 NIMH (sport utility)
$5,000
$11,000

Appendix E

BILL NUMBER: AB 1390
CHAPTERED


BILL TEXT


CHAPTER  763


FILED WITH SECRETARY OF STATE  OCTOBER 12, 2001


APPROVED BY GOVERNOR  OCTOBER 11, 2001


PASSED THE ASSEMBLY  SEPTEMBER 14, 2001


PASSED THE SENATE  SEPTEMBER 13, 2001


AMENDED IN SENATE  SEPTEMBER 10, 2001


AMENDED IN SENATE  AUGUST 30, 2001


AMENDED IN SENATE  JULY 5, 2001


AMENDED IN SENATE  JUNE 26, 2001


AMENDED IN ASSEMBLY  APRIL 16, 2001

INTRODUCED BY   Assembly Member Firebaugh

                        FEBRUARY 23, 2001

   An act to amend Section 44260 of, and to add and repeal Section

43023.5 of, the Health and Safety Code, relating to air pollution.


LEGISLATIVE COUNSEL'S DIGEST

   AB 1390, Firebaugh.  Air pollution.

   (1) Existing law grants primary authority for the control of air

pollution from vehicular sources to the State Air Resources Board.

Existing law also authorizes the state board to adopt and implement

motor vehicle emission standards and motor vehicle specifications.

Existing law also provides for the existence of various clean air

programs, including the Carl Moyer Air Quality Standards Attainment

Program.

   This bill, notwithstanding a specified provision of the Budget Act

of 2001, would require any air quality management district or air

pollution control district with a population of one million residents

or greater, in consultation with the state board, to expend not less

than 50% of the moneys appropriated until January 1, 2007, for the

Carl Moyer program, programs to fund the purchase of reduced emission

schoolbuses, and diesel mitigation programs, in a manner that

directly reduces air contaminants or the public health risks

associated with air contaminants, in communities with the most

significant exposure to air contaminants or localized air

contaminants, or both, including communities of minority populations

or low-income populations, or both.  The bill would make those

provisions inapplicable to those districts with fewer than one

million residents, but would, notwithstanding a specified provision

in the Budget Act of 2001, encourage those districts to apply similar

funding approaches to the extent each district determines feasible.

By imposing additional duties on districts, this bill would impose a

state-mandated local program.

   (2) Existing law requires the state board, in conjunction with the

State Energy Resources Conservation and Development Commission, to

develop and administer a program to provide grants to individuals,

local governments, state agencies, nonprofit organizations, and

private businesses, to encourage the purchase or lease of a new

zero-emission vehicle.

   This bill would expand those potential grant recipients to include

public agencies, and would permit the state board to reserve,

allocate, and reallocate funds to any of those grant recipients.  The

bill would require the state board to periodically review grant

applications and the award of grants to ensure utilization of grant

funds, and would authorize the state board to reduce or eliminate

grants if that recipient received a grant for the purchase or lease

of a zero-emission vehicle in the Budget Act of 2001.

  (3) The California Constitution requires the state to reimburse

local agencies and school districts for certain costs mandated by the

state.  Statutory provisions establish procedures for making that

reimbursement, including the creation of a State Mandates Claims Fund

to pay the costs of mandates that do not exceed $1,000,000 statewide

and other procedures for claims whose statewide costs exceed

$1,000,000.

   This bill would provide that, if the Commission on State Mandates

determines that the bill contains costs mandated by the state,

reimbursement for those costs shall be made pursuant to these

statutory provisions.

THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT AS FOLLOWS:

  SECTION 1.  (a) The Legislature finds and declares both of the

following:

   (1) Air pollution is a serious and persistent problem for the

health and welfare of the citizens of the state, and it poses a

threat to our natural environment.

   (2) Certain areas of the state suffer from greater exposure to

poor air quality, particularly pollutants emitted by motor vehicles.

   (b) It is the intent of the Legislature to do all of the

following:

   (1) Focus existing state air quality programs more directly on

those geographic areas that suffer from the greatest exposure to poor

air quality.

   (2) Structure future state air quality programs in a manner that

ensures the fair treatment of people of all races, cultures, and

income levels, including minority populations and low-income

populations of the state.

   (3) Include, in any future appropriations intended to provide

incentives for the purchase of zero emission vehicles by a member of

the public or by a public agency, a concurrent appropriation for air

quality emission reduction programs that are designed to benefit

communities with significant air quality problems.

  SEC. 2.  Section 43023.5 is added to the Health and Safety Code, to

read:

   43023.5.  (a) Notwithstanding the requirements established by

Provision 3 of Item 3900-001-0044 of the Budget Act of 2001 (Chapter

106 of the Statutes of 2001) requiring all districts to distribute

one-half of the funds subject to that provision in a manner that

directly benefits low-income communities and communities of color

that are disproportionately impacted by air pollution, only districts

with a population of one million residents or greater, in

consultation with the state board, shall ensure that not less than 50

percent of the funds subject to that provision and any other funds

appropriated for purposes of the programs specified in paragraphs (1)

to (3), inclusive, are expended in a manner that directly reduces

air contaminants or reduces the public health risks associated with

air contaminants in those districts, including, but not limited to,

airborne toxics and particulate matter, in communities with the most

significant exposure to air contaminants or localized air

contaminants, or both, including, but not limited to, communities of

minority populations or low-income populations, or both:

   (1) The Carl Moyer Air Quality Standards Attainment Program

(Chapter 9 (commencing with Section 44275) of Part 5 of Division 26

of the Health and Safety Code).

   (2) Programs for the purchase of reduced-emissions schoolbuses.

   (3) Diesel mitigation programs.

   (b) Notwithstanding the requirements established by Provision 3 of

Item 3900-001-0044 of the Budget Act of 2001 (Chapter 106 of the

Statutes of 2001) requiring all districts to distribute one-half of

the funds subject to that provision in a manner that directly

benefits low-income communities and communities of color that are

disproportionately impacted by air pollution, a district with less

than one million  residents is encouraged to expend funds available

to the district for the purposes specified in subdivision (a) in a

manner similar to that set forth in subdivision (a), to the extent

that district determines that this is feasible.

   (c) This section shall remain in effect until January 1, 2007, and

as of that date is repealed, unless a later enacted statute that is

enacted before January 1, 2007, deletes or extends that date.

  SEC. 3.  Section 44260 of the Health and Safety Code is amended to

read:

   44260.  The state board, in conjunction with the State Energy

Resources Conservation and Development Commission, shall develop and

administer a program to provide grants to individuals, local

governments, public agencies, nonprofit organizations, and private

businesses, to encourage the purchase or lease of a new zero-emission

vehicle.  The state board may reserve, allocate, and reallocate

funds to any of those potential grant recipients.  The state board

shall periodically review grant applications and the award of grants

to ensure, to the greatest extent possible, that all grant funds are

used.  The state board may reduce or eliminate grants awarded

pursuant to this chapter if the state board determines that the

recipient received a grant for the purchase or lease of a

zero-emission vehicle in the Budget Act of 2001.

  SEC. 4.  Notwithstanding Section 17610 of the Government Code, if

the Commission on State Mandates determines that this act contains

costs mandated by the state, reimbursement to local agencies and

school districts for those costs shall be made pursuant to Part 7

(commencing with Section 17500) of Division 4 of Title 2 of the

Government Code.  If the statewide cost of the claim for

reimbursement does not exceed one million dollars ($1,000,000),

reimbursement shall be made from the State Mandates Claims Fund.

Appendix F

ZERO-EMISSION VEHICLES PROGRAM

Budget Act Language

FY 01-02

1. It is the intent of the Legislature that the State Air Resources Board consider the eligibility of manufacturers and consumers of low-speed vehicles or Neighborhood Electric Vehicles, or both, in the administration of any grant programs, loan programs, or rebate programs, as an incentive to manufacturers or consumers, or both, of zero emission vehicles, in recognition of those vehicles contribution to achieving compliance with the zero emission vehicle mandate.

2. Of the funds appropriated in this item, $20,000,000 shall be available for use as grants to provide incentives for the purchase or lease of zero emission vehicles, and shall be available for expenditure through June 30, 2004, as follows:

(a) $10,000,000 for grants in an amount up to $5,000 per vehicle pursuant to criteria established by the State Air Resources Board.

(b) $10,000,000 for grants in an amount up to $11,000 per vehicle to subsidize the purchase or lease of zero emission vehicles to be used in fleets operating in nonattainment areas.

(c) The State Air Resources Board shall award grants pursuant to subdivision (b) of this provision through a competitive process that gives preference to the award of grants to fleet operators that will use the vehicles primarily in communities that are disproportionately impacted by poor air quality, including low-income communities and communities of color.

(d) An entity receiving grants pursuant to subdivision (b) of this provision shall be ineligible for any grants pursuant to subdivision (a) of this provision

Appendix G

Statewide ZEV Incentive Program (ZIP) Activity Report:

October 1, 2000 Through February 2002

- this will be updated in the final guidelines -

APPLICATIONS

Approved
Disapproved
Pending

341 
32
36

VOUCHER NUMBERS

Issued
Redeemed
Pending

151
142
9

VEHICLE DISTRIBUTION

Model
Quantity
Air District
Quantity

GM EV1 – Release (Upgrade, PbA)
100
SCAQMD
164

Toyota RAV4
            93
BAAQMD
53

Ford Think City
            70
YSAQMD
46

GM EV1 - New 

(NiMH and PbA)
            34
SDAPCD
25



VCAPCD
21

Ford Ranger
            19
SMAQMD
16

Chevrolet S-10
            14
SBAPCD
5

Nissan Altra
              4
SJVUAPCD
4

Chrysler EPIC
              4
KCAPCD
4

Solectria Force
              3
MBUAPCD
3

Total
341
Total
341

APPLICANT DISTRIBUTION 

Individual
Business
Local/Public Agency

145
70
126

STATUS OF FUNDS

Original Appropriation
$18,000,000


Approved Grants:
$2,358,000


Pending Vouchers:
$54,332


Pending Applications:
$259,331


Budget Reduction
$3,200,000


Advance to Local Program
$2,000,000


Remaining Funds
      $10,128,337


Appendix H

Table of Federal Motor Vehicle Safety Standards (FMVSS) 

Placeholder 

Appendix I

Fleet ZIP Application and Instructions

Appendix J

GRANT TERMS AND CONDITIONS

1.
PARTIES
The parties to this Grant are the California Air Resources Board (ARB), whose address is 1001 I Street, Sacramento, CA 95814, and (GRANTEE), whose address is ____________________________.

2.
GRANTEE
A. GRANTEE is authorized to do business in the State of California and attests that it is in good tax standing with the California Franchise Tax

Board OR

B. GRANTEE is a State Agency OR

C. GRANTEE is a public agency (local, federal, special purpose district) OR

D. GRANTEE is a non-profit organization, estate or trust.

 3.
RECITALS
GRANTEE agrees to obtain the required licenses, permits, and all other appropriate legal authorizations from all applicable federal, state, and local jurisdictions, and pay all applicable fees.

4.
TERM
A. The term of this Grant is from the date of approval by ARB __________________ to 12 months from this date.

B.
It is the intent that all zero emission vehicles funded through the grant will be in use and purchased or leased within 12 months of the date that this Grant Agreement is approved by ARB.  No funds will be disbursed for zero emission vehicles leased or purchased after that date.

5.
AUTHORIZATION
A. GRANTEE (other than Air District or local government agency) shall provide a letter signed by the organization’s Executive or Chief Executive Officer or provide other documentation that demonstrates that the representative signing this GRANT AGREEMENT is authorized to do so.

B. GRANTEE that is an Air District or local government agency shall provide a copy of Resolution or letter from Governing Body that demonstrates that the representative signing this GRANT AGREEMENT is authorized to do so.

C.
GRANTEE shall provide a copy of:  (1) lease agreement or other contract for the vehicle, (2) signed PAYMENT REQUEST FORM, and (3) documentation that the vehicle will be registered for use in California.

6.
REIMBURSEMENT FOR FAILURE TO PERFORM
A.
GRANTEE is obligated through this Grant to keep the zero emission vehicle receiving the grant registered in California and in use in the nonattainment area for a minimum of two years from the date the funded zero emission vehicle is placed in service.  Should GRANTEE not fulfill this obligation, GRANTEE shall reimburse ARB for a prorated share of the funds provided for the zero emission vehicle.

FAILURE TO PERFORM is defined as the GRANTEE selling the vehicle, breaking a lease agreement, or removing the vehicle receiving the grant from the nonattainment area where it was originally placed.  The prorated share for which GRANTEE will be liable shall be (1) 100% if the FAILURE TO PERFORM occurs within six months of the grant execution, (2) 75% if the FAILURE TO PERFORM occurs between six months and one year. 
7.
GRANT DISBURSEMENT
A.
GRANTEE may request disbursement of funds upon completion of vehicle purchase.  GRANTEE shall submit Payment Request Form, a lease or purchase agreement, and copy of GRANT AGREEMENT number to ARB’s Program Manager.  

B.
Any costs incurred by GRANTEE prior to grant execution shall be incurred solely at the risk of the GRANTEE.  In the event that a formal Grant is not executed, the ARB shall not be liable for any amounts expended in anticipation of a formal Grant.  If a formal Grant does result, pre-grant cost expenditures authorized by the Grant will be reimbursed in accordance with the cost schedule and payment provisions of the Grant.

C.
Total amount of this Grant is $__________.  This amount is allocated as follows:

(fill in appropriate vehicles and grant amounts)

D.
GRANTEE shall only receive funding disbursement for zero emission vehicles that are actually leased or bought.   No administration or operational costs are allowed. 

8.
INDEMNIFICATION
GRANTEE agrees to hold harmless, indemnify, and defend ARB, its officers, employees, agents, representatives, and successors-in-interest against any and all loss, damage, cost or expenses which ARB, its officers, employees, agents, representatives, and successors-in-interest may incur or be required to pay by reason of any injury or property damage caused or incurred by GRANTEE, its employees, subcontractors, or agents as a result of the performance of this Grant and use of the subject zero emission vehicles.

9.
PROJECT MANAGEMENT

Project Managers for GRANTEE and ARB are as follows:

ARB

Name:  


1001 I Street

P.O. Box 2815

Sacramento, California  95812

Phone number:  

Grantee

Name: 

Address:  

Phone number:  

10.
STATEMENT OF WORK
A.
The Statement of Work is attached (Application and Project Proposal)

B. The GRANTEE shall provide the vehicle identification number for each zero emission vehicle receiving a Grant on the Payment Request Form.

ATTACHMENT A

PAYMENT REQUEST FORM

GRANT AGREEMENT

1. GRANTEE

Grantee Name  

Street Address       

     City/Zip 


     Contact Person 


    


Phone


2. Vehicle Information

The following vehicles were purchased or leased:

Vehicle Model Number

VIN



Lease/Purchase Cost

3. GRANT Agreement Number
____________________________

1. Total Payment Amount Requested
______________________

2. To the best of my knowledge and belief, data in this Payment Request Form are true and correct.

     

Signature



Typed Name, Title



Date

3. Program Manager Approval

Signature



Typed Name, Title



Date

4. ARB Approval (Accounting Office)

                                                                                                                                           

     Signature



Typed Name, Title



Date

Appendix K

Map of Ozone Non-Attainment Area 

Appendix L
ARB Fact Sheet: Air Pollution and Health 

Appendix M

ARB’s Programs and Policies for Environmental Justice

1 Incremental cost information provided by the California Energy Commission


2 Prorated if lease period is less than 36-month






