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Introduction

The 1,8, Department of Agriculture Natural Resources Conservation Service
(MRCS) Is implementing an Environmantal Quality Incentive Pragram in Califomia
to help achleve federal alr quality standards and meet emission reduction goals of
the State implementation Flans (SIF) for the San Joaguin Valley. This federal
incentive program complements existing State and local incentive programs in
California. Tha NRCS program is modeled after Callfornla's Carl Moyar Incentive
Program, which was developed as part of California's 1934 Ozone SIP approved
by U_S. Envircnmental Protection Agency (U S. EPA)in 1987, The San Joaqguin
Walley Air Pollution Control District (District) is also implemanting a program 1o
achieve SIP creditable reductions through the early Intraduction of cleaner
agrisultural squipment. Both agencies are apolying strict critenia to ensure the
grmisslon reductlons achisved are surplus, quantifiable, enforceable, and
parmanant.

Relationshipn to San Joaguin Yalley 2007 Ozona SIP

The San Joaquin Valley faces significant challenges in achigving attainment with
the U.3 EPA’s ambient air quality standards. The District has many of the nation's
toughest air poliution rulss already in placs, and many new regulations are in
progress under the District's most recent attainment pians, such as the 2007
Ozone Plan. However, regulations alons will not bring the YValley inte attainment of
fadaral alt quality standards.

When the Air Resources Board (ARB) approved the Distrlet's 2007 Czone Plan on
June 14, 2007, ARB committed 1o investigate additional control measures befors
transmitting the plan to the U.S. EPA, When ARB adoptad the 2007 Staie Strategy
on September 27, 2007, ARB committed to reducing emissions from agricuttural
aquipment in the Valley beginning In 2014, with five to tan tons par day of NOx
reguctions in the Valley by 2017, This measure would accelarate fiset furnover to
equipment with engines mesting cleansr new enging NOx standards as quickly as
possible. ARB committed ' meeting this raduction target through regulatory or
woluntary incentive measures, stating that it would be "supporting efforts fo secure
faderal funds and nm-ermechamsn:s to achieve near-term requetions that can be
credited to the SIP.”

This statament of principlas establishes a general framework for ensuring that

raductions In alr emissions resulting from voluntary incentives to replace off-road

agricultural eguipment receive credit in Stale Implementation Plans (SIPs). Given

the heavy Invesiment from the public sector and agricultural community in

replacing equipment under these voluntary Incentives, establishing a general

framawork to receive SIP credit for these emissions racuctions is critical for

ensuring the continued suecess of these programs. Thase uoluntar:.r incentives are

- administerad b:,f the District and MRCS,
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. The Dlamcl NRCS, ARB, and U.S. EPA will work callaboratively to develop a
* mechanism to provide S|P credit for emissions raductions from the federal,
state, and local Incentive programs that meet the criterla of ensuring ths
reductions are surplus, guantifiable, enforceabls, and permaneant

2, The District and NACS will 2ach submit annual reports of the prior year's
complated projects and assoclated emission reductions to U.S EPA and

ARE.

3 U.S.EPA will expeditiously raview the submitted annyal report. If EPA
datarmines that the emissions raductions are consistent with the mechanism
and criteria in Principle 1, EPA would ¢redit the emission reductions toward

the SIP.

4. The District and NAGS will ensure engolng accountability by maimaining
databasss of projact data, application Informatlon, funded-project data, and
emissions reductions; and record retentlon of applicatlon forms, inspaction
documentation, destruction verlfication, and other project-ralevant

documentation.
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